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Shanghai Futures Exchange releases intl version of business rules (07/09)

(Shanghai.gov) — The Shanghai Futures Exchange on July 8 released the international
version of its business rules, a decisive move to align its institutional architecture with
global norms and to prepare for broader participation by overseas entities in China's
commodity derivatives market.

The initiative introduces a comprehensive overhaul of the Exchange's regulatory
framework, encompassing the formulation and revision of 35 second-tier rules.

Notably, it establishes a new regulation dedicated to the administration of overseas
participants, creating a formal entry pathway for international players — including
institutional investors, brokers, and end clients.

Fifteen core business management provisions, including those governing Exchange
membership, have been significantly revised. In parallel, 19 sets of contract-specific rules
have been updated, with aluminum futures among the instruments affected. The revised
framework fortifies five pillars of market operation:

Market access: Eligibility standards, rights, duties, and compliance protocols have been
codified for international participants seeking to engage in the domestic futures market.

Trading: Operation norms have been clarified to support seamless participation by
overseas entities in onshore commodity trading.

Risk management: Risk control protocols applicable to non-domestic entities have been
refined to ensure parity and transparency across all types of participants.

Clearing: A renminbi-based clearing structure has been introduced, permitting the use of
foreign currency collateral. Tiered and entrusted clearing models have been
implemented, accompanied by strengthened account and fund flow supervision.



Delivery: Procedures governing non-deliverable positions and end-to-end delivery
oversight have been formalized to ensure regulatory coherence and execution integrity.
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Benzene Futures, Options Start Trading on China’s Dalian Commodity
Exchange, Adding New Hedging Tool (07/09)

(Yicai) — Pure benzene futures and options contracts have started being traded on China’s
Dalian Commodity Exchange, enabling businesses in the aromatics sector to hedge
against swings in the price of the key raw material used in the chemicals industry.

Each of the four benzene futures and options contracts closed higher on their debut
yesterday. They will enable chemical makers to better manage risk, helping the entire
industry handle price fluctuations more effectively, keep production more stable, and
ensure profits are shared more evenly across the supply chain, a DCE spokesperson said

earlier.

Benzene, which is extracted from coal and oil, is an important organic chemical raw



material used in the production of synthetic resins, synthetic fibers, and synthetic rubber.

These materials are used in everyday products, including clothes, home appliances, tires,
and dyes.

As China accounts for about 38 percent of global benzene consumption, the new futures
contracts are expected to greatly enhance the nation’s sway over its international pricing.
The hope is that they will help China become Asia’s benzene pricing center, said Chi

Shaofei, deputy GM of Northeast PetroChina International, a chemical trader under
PetroChina.
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Iron Ore Holds Big Weekly Gain Ahead of Key China Economic Data (07/14)

(Bloomberg) — Iron ore held its biggest weekly gain since January, with traders looking
ahead to the release of data in China that may show the economy of the world’s biggest
metals consuming nation expanded more than 5% in the second quarter.

Futures of the steel-making staple rose as high as $99.90 a ton early Monday, after
surging 3.6% last week. China’s economy potentially expanded just above the
government’s full-year growth target, government figures are expected to show Tuesday.
While that would be a positive demand signal, it also could mean policymakers would be
less likely to offer up more stimulus in an upcoming meeting of senior leaders.

Iron ore futures rallied last week on speculation Beijing may do more to aid the struggling
property sector, while also moving to tackle industrial overcapacity. The metal is still
trading slightly lower this year after five straight monthly losses.

Futures in Singapore were little changed at $99.30 a ton at 10:35 a.m. local time. Yuan-
priced futures on the Dalian exchange gained while steel contracts in Shanghai declined.
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Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by



Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



