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China opens 16 futures, options to foreign investors in financial opening-up
(06/19)

(Global Times) — China is stepping up efforts to further open its capital market to the
world, as its three major commodity futures exchanges jointly announced the addition of
16 new futures and options contracts to the list accessible to Qualified Foreign
Institutional Investors (QFII) and Renminbi QFII.

Starting on Friday, the total number of futures and options contracts available to foreign
investors will rise to 91, the Securities Times reported on Thursday.

The newly available contracts span key industrial sectors and include rubber, tin, lead,
glass, soda ash, ferrosilicon, ethylene glycol, and liquefied petroleum gas. These are
traded on the Shanghai Futures Exchange, the Zhengzhou Commodity Exchange, and the
Dalian Commodity Exchange, according to announcements on Wednesday by the three
commodity futures exchanges.

According to official data, the 91 products now open to foreign investors include 83
commodity contracts and eight in financial and index-related categories, covering
agriculture, metals, energy, chemicals, building materials, shipping, and finance,
according to the Securities Times report.
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China issues nearly 2 trillion yuan in new local gov't bonds in Jan-May

(06/27)

(Xinhua) — China's local governments issued new bonds worth an approximate total of
1.98 trillion yuan (about 277 billion U.S. dollars) in the first five months of this year, data
from the Ministry of Finance showed on Friday.

Of that total, general-purpose bond issuance came in at 351 billion yuan, and special-
purpose bond issuance amounted to over 1.63 trillion yuan.

From January to May, local government bonds were issued with an average term of 16.4
years and at an average interest rate of 1.95 percent.

By the end of May, China's outstanding local government debts stood at approximately
51.25 trillion yuan, the ministry said.

China has pledged a more proactive fiscal policy this year to shore up sustained economic
and social development. The country plans to issue 4.4 trillion yuan in local government
special-purpose bonds in 2025, marking an increase of 500 billion yuan from last year,
according to this year's government work report.
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Oil Falls as Risk Premium Recedes Before OPEC+ Supply Decision (06/30)

(Bloomberg) -- Oil fell, following its biggest weekly loss in more than two years, as hedge
funds piled into bearish bets after a fragile truce between Iran and Israel, and before a
likely OPEC+ supply hike.

Brent dropped to near $67 a barrel after sliding 12% last week, while West Texas
Intermediate traded around $65. Iran said it remains skeptical that the US-brokered
ceasefire with Israel will last, although President Donald Trump suggested he might back
eventual sanctions relief for the Islamic Republic “if they can be peaceful.”

Key members of the Organization of the Petroleum Exporting Countries and its allies are
ready to consider another 411,000 barrel-a-day increase for August when they meet on
Sunday, according to several delegates. It would be the fourth month in a row the group
agreed on such a bumper hike, triple the initially planned volumes.

“The trajectory of Iran’s oil exports and its impact on Brent oil futures will likely move
to the background in coming days as markets re-focus on the OPEC+ supply decision,”
said Vivek Dhar, an analyst with Commonwealth Bank of Australia. OPEC+ likely has “an
acceptance that a lower oil price will prevent further market share erosion.”

Oil is trading near where it started before Israel first attacked Iran on June 13, with
futures on track for a 10% loss this quarter, as focus returns to supply and demand
balances. Apart from the potential OPEC+ increase, which may worsen a glut forecast for
later this year, investors will be focused on trade talks — with just 10 days until Trump’s
country-specific tariffs are set to resume.
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Bearish Brent Bets Surge as Mideast Tensions Abate
Short positions expanded by the most since June 2024 last week
B Change in Brent short positions

60K lots

40

I I | I | I | | I
Jan Mar May Jul Sep Nov Jan Mar May
2024 2025

Source: ICE, Bloomberg

Credit to: Bloomberg

Disclaimer

All the information used in this newsletter is from publicly available resources. Minmetals
Futures Co., Ltd endeavors to ensure the information is correct and up-to-date but make no
warranties or representations of any kind about the completeness or accuracy. This
communication may contain sources from other sites that are neither owned nor operated by
Minmetals Futures. Such sources are provided for your convenience only and does not imply
or constitute sponsorship, endorsement, approval or responsibility for the content on, or the
use of, such third party site.



